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March 3, 1928. 

To the Stockholders of 
Peerless Motor Car Corporation: 

H EREWITH are submitted the Consolidated Balance Sheet 
showing the Financial position of your Company and its 
Subsidiaries at the close of business December 31, 1927, and the 
Consolidated Income, Expense and Surplus Accounts, evidencing 
the operating results for the year 1927. 

While the results for the past year, in a measure, are dis¬ 
appointing, there are encouraging features in the present situa¬ 
tion. The Company’s cash position is strong, with Cash and 
United States Government Securities of $2,297,266.24. Current 
Assets are $5,275,484.15 and Current Liabilities are $691,129.74. 
The Company has no outstanding bank loans or bond issues. 

This season’s new cars are attracting deserved approval on 
the part of dealers and the public generally. Our new Model 91, 
shown for the first time at the National Automobile Show in 
January, was favorably received, and production of all current 
models is active and progressing with increasing volume. 

A change in the management of the Corporation became ef¬ 
fective January 7, 1928. The present executive officers are 
men of many years experience in the industry and, in our opinion, 
are well qualified to carry on its operations. 

Commitments for materials have been carefully balanced and 
much progress has been made in formulating plans for the cur¬ 
rent year’s activities, which provide for the continuance of the 
manufacture of both six and eight cylinder cars covering the 
medium and higher priced fields. 

While competition is keen, there is a place for Peerless cars, 
both sixes and eights, at prices which we believe will yield satis¬ 
factory profits to the Company. 

Respectfully submitted on behalf of the Board of Directors. 

R. M. CALFEE, 

Chairman of the Board. 
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ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 


March 3, 1928 

Board of Directors and Stockholders , 

Peerless Motor Car Corporation , 

Cleveland . 

Gentlemen:— 

W E have examined the books of account and record of the PEERLESS 
MOTOR CAR CORPORATION and SUBSIDIARIES—CLEVE¬ 
LAND, for the year ended December 31, 1927, and submit herewith Consoli¬ 
dated Balance Sheet as of the date named, together with Consolidated In¬ 
come & Expense Statement and Surplus Account for the year. 

Cash balances of record December 31, 1927, and U. S. Government Secur¬ 
ities have been fully accounted for by us. We have inspected or otherwise 
satisfactorily accounted for Customers* Notes. Accounts Receivable are 
stated as evidenced by trial balance of the individual accounts and, based 
upon our analysis thereof and further information obtained by us, it is our 
opinion, that sufficient allowance has been provided for doubtful accounts. 

Inventories at Factory are represented as shown by the Company’s books 
at December 31, 1927, no physical inventory having been taken at that date, 
and are based upon the lower of cost or market value as certified to us by the 
management. A physical inventory at Factory was taken as of October 31, 
1927, under the direction of the management and thoroughly tested by us as 
to quantities, prices used and mathematical accuracy. Inventories at Branches 
are based upon physical counts taken and priced under the direction of the 
management as of December 31, 1927, thoroughly tested by us as to quantities, 
prices used and mathematical accuracy and certified to us by a responsible 
official, prices used representing the lower of cost or market value. 

Permanent Assets are represented as valued on the Companies’ books 
without appraisal by us. All charges representing additions to these Assets 
for the year ended December 31, 1927, have been examined by us and, in our 
opinion, represent properly capitalizable items. Allowance for depreciation 
for the year has been provided in the amount of $335,372.16 by charges 
against operations and Surplus Account in the respective amounts of 
$161,749.68 and $173,622.48. 

Full provision has been made for all ascertained Liabilities of the Companies 
at December 31, 1927. 
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The outstanding Capital Stock of the Peerless Motor Car Corporation at 
December 31, 1927, was verified by direct correspondence with the Registrar. 

WE HEREBY CERTIFY, that we have examined the books of account 
and record of the PEERLESS MOTOR CAR CORPORATION and SUB- 
SIDIARIES—CLEVELAND, for the year ended December 31, 1927, as 
herein outlined, and that, in our opinion, based upon the records examined 
and information obtained by us and subject to any necessary adjustment 
upon determination of final liability, if any, for prior years’ Federal Taxes, 
the accompanying Consolidated Balance Sheet correctly reflects the financial 
position of the Companies at that date and the relative Consolidated Income 
& Expense Statement and Surplus Account are correct. 

Very truly yours, 

ERNST & ERNST 

Certified Public Accountants 


(SEAL) 
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CONSOLIDATED 

PEERLESS MOTOR ( 

AND SUBS 


As of the close of busin 


ASSETS 

Current 

Cash on Hand and on Deposit..$ 89,626.24 

U. S. Government Securities.... 2,207,640.00 

Customers’ Notes and Accounts Receivable, less allow¬ 
ance for Doubtful.... 190,187.37 

Inventories—Based upon the lower of Cost or Market 
Values: 

Finished Cars...$ 623,549.52 

Used Cars at Estimated Realizable 

Value—_—.... 82,104.11 

Raw Material, In Process, Parts, 

Accessories, etc.. 2,082,376.91 2,788,030.54 $ 5,275,484.15 


1 


Other Assets 

U. S. Government Tax Refund (Received in January, 

1928).....$ 82,706.96 

Miscellaneous and Employees’ Accounts Receivable, 

Advances, etc-- 72,694.34 155,401.30 


Permanents 

Land (As appraised by independent appraisers as of 

January 1, 1923—18.57 acres)..$ 530,598.99 

Buildings, Machinery, Equipment, etc., as appraised by 
independent appraisers as of January 1, 1923, with 
subsequent additions and deductions, including 

allowance for depreciation... 3,422,583.46 3,953,182.45 

Patents, Franchises and Good Will. _ j.00 


Deferred i 

Prepaid Tools, Jigs and Dies (Current Model 91).$ 337,660.42 

Inventory of Supplies______ 74,228.01 

Prepaid Expenses, etc-- 35,567.16 447,455.59 


$9,831,524.49 
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BALANCE SHEET 

GAR CORPORATION 

5IDIARIES 

ess December 31, 1927 


LIABILITIES 


Current 

Accounts Payable for Purchases, Expenses, etc. . $ 553,742.32 

Customers’ Deposits and Credit Balances .-. 35,739.01 

Accrued Real and Personal Taxes, etc . 101,648.41 


Reserve for General Contingencies. 

Nominal 

Capital Stock (Par Value $50.00 per share) 

Peerless Motor Car Corporation 

Authorized.......400,000 shs. 

Less: 

Unissued.__131,411 shs. 

In Treasury- 10,000 shs. 141,411 shs. 


Outstanding...258,589 shs. 


Represented by Net Proceeds received 

therefor. $ 6,927,560.20 

Consolidated Surplus 

Balance December 31, 1927_ 1,965,334.55 


(Note A) The Companies were reported to us as being contingently 
liable on Sight Drafts and Notes Receivable discounted in the amount of 
$105,532.70. 

(Note B) This Balance Sheet is subject to any necessary adjustment 
upon determination of the final liability, if any, of the Company for prior 
years’ Taxes and to the comments in our “Certificate”, included in and 
made a part of this report. 


$ 691,129.74 

247,500.00 


8,892,894.75 


$9,831,524.49 
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CONSOLIDATED INCOME & EXPENSE STATEMENT 

PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARIES 

For the year ended December 31, 1927 
INCOME 

Net Sales (Excluding Inter-Company). $14,049,996.57 

Less: 

Cost of Sales, including Cost of Material, Labor and 
Manufacturing Expenses, Exclusive of Depreciation..$12,125,797.67 
Allowance for Depreciation. 161,749.68 12,287,547.35 

GROSS PROFIT $ 1,762,449.22 

Interest Earned and Other Income..... 93,326.31 

TOTAL INCOME $ 1,855,775.53 

EXPENSE 

Selling, General and Administrative..$1,904,570.21 


Interest Paid and Miscellaneous Other 

Deductions. 22,138.34 2,249,009.49 

$ 393,233.96 

Provision for Loss in Liquidation of Excess Purchase 
Commitments, Price Reductions, Extraordinary Loss 

on Account Receivable, etc...... 332,500.00 

NET LOSS $ 725,733.96 
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CONSOLIDATED SURPLUS ACCOUNT 

PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARIES 

December 31, 1927 


Surplus December 31, 1926 


$ 2,892,005.43 


DEDUCTIONS 

Net Loss for the year ended December 31, 1927, as shown 

by Consolidated Statement oflncome & Expense... $ 725,733.96 

Depreciation applicable to appreciation, year 1927.... 173,622.48 

Net Adjustment of prior years* Federal Income Taxes 27,314.44 926,670.88 


SURPLUS DECEMBER 31, 1927 


$ 1,965,334.55 
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DIRECTORS 

PEERLESS MOTOR CAR CORPORATION 

W. R. ANGELL 
R. M. CALFEE 
GEORGE A. COULTON 
L. R. GERMAN 
CHAS. H. LARSON 
H. C. ROBINSON 
VICTOR W. SINCERE 
C. E. SULLIVAN 
H. A. TREMAINE 
F. A. TRESTER 
CHAS. A. TUCKER 
L. J. WOLF 
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